
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COMMISSION 

* * * *  
I n  t h e  Matter of: 

PETITION OF COLUMBIA GAS OF KENTUCKY ) 
FOR AUTHORITY TO A D J U S T  RATES IN 1 CASE NO. 7273-1 
ACCORDANCE WITH THE PURCHASED GAS 1 
ADJUSTMENT PROCEDURE 1 

O R D E R  

On J a n u a r y  30, 1980, Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  

( T r a n s m i s s i o n )  f i l e d  w i t h  t h e  F e d e r a l  Energy R e g u l a t o r y  Commiss ion  

(FERC) a t  Docket N o .  T A 8 0 - 1 - 2 1  ( P G A  80-2, IPR 80-2 & LFUT 80-1) 

r e v i s e d  t a r i f f  s h e e t s  t o  its FERC G a s  T a r i f f ,  O r i g i n a l  Volume 

NO. 1. Columbia has placed an e f f e c t i v e  date of March 1, 1980, 

upon t h e  e f f e c t e d  tariff s h e e t s .  T h i s  Commission has no 

j u r i s d i c t i o n  i n  t h a t  case. 

On November 9, 1978, t h e  P r e s i d e n t  of t h e  U n i t e d  S t a t e s  

s i g n e d  i n t o  law t h e  N a t u r a l  G a s  P o l i c y  A c t  of 1978, which 

e s t a b l i s h e d  s i g n i f i c a n t l y  h i g h e r  rates for p r o d u c e r s  o f  c e r t a i n  

c a t e g o r i e s  of n a t u r a l  gas. T h i s  federal  l e g i s l a t i o n  has r e s u l t e d  

in h i g h e r  g a s  costs t o  i n t e r s t a t e  p i p e l i n e  companies  s e r v i n g  t he  

v a r i o u s  g a s  consuming s ta tes ,  i n c l u d i n g  Kentucky. Once t h e  FERC 

a p p r o v e s  t h e  r i g h t  of t h e s e  In t e r s t a t e  t r a n s m i s s i o n  companies  t o  

p a s s  this increased cost on to it5 d i s t r i b u t i o n  company customers ,  

s ta te  commissions mus t ,  i n  t u r n  pass on  t h e  m a t t e r  of i n t r a s t a t e  

d i s t r i b u t o r s  r e c o v e r i n g  t h e i r  increased cost of g a s  by a d j u s t i n g  

t h e i r  basic rates t o  t h e i r  c u s t o m e r s .  

On April 23, 1979, t h i s  Commission i s s u e d  i t s  F i n a l  Orde r  

i n  C a s e  N o .  7273, a p p r o v i n g  c e r t a i n  a d j u s t m e n t s  i n  the rates of 

Columbia Cas of Kentucky,  (Co lumbia ) ,  and p r o v i d i n g  u n d e r  cer ta fn  

c o n d i t i o n s  for f u r t h e r  a d j u s t m e n t  of rates when t h e  w h o l e s a l e  cost 

of gas is i n c r e a s e d  or d e c r e a s e d .  

On February 8 ,  1980, t h e  A p p l i c a n t  n o t i f i e d  t h e  Commiss ion  

t h a t  i ts w h o l e s a l e  cost  o f  gas would be i n c r e a s e d  by its s u p p l i e r ,  

Columbia G a s  T r a n s m i s s i o n  C o r p o r a t i o n  ( T r a n s m i s s i o n ) ,  e f f e c t i v e  

March 1, 1980, and s u b m i t t e d  w i t h  i ts Notice cer ta in  i n f o r m a t i o n  

I n  compl iance  w i t h  t h i s  Commission 's  Order of A p r i l  23, 1979.  



The Notice set out certain revisions in rates which t h e  A p p l i c a n t  

proposed  t o  place i n  e f f e c t ,  s a i d  rates being d e s i g n e d  t o  pass on 

t h e  wholesale p u r c h a s e  price from its s u p p l i e r  i n  t h e  amount of 

$6 ,601 .21 .  

A f t e r  r e v i e w i n g  t h i s  e v i d e n c e  of record and being a d v i s e d ,  

t h e  Commission is of t h e  o p i n i o n  and f i n d s :  

1. The Commission h a s  l o n g  s ta ted  ( i n  w r i t i n g  t o  FERC) its 

o p p o s i t i o n  t o  t h e  p r o c e d u r e s  and r e g u l a t i o n s  used  by t h e  F e d e r a l  

Energy Regu la to ry  agency i n  a p p r o v i n g  t h e s e  s u p p l i e r  i n c r e a s e s .  

We c o n t i n u e  t o  be opposed and are c o n t i n u i n g  t o  s e e k  a l te rna t ive  

ways t o  overcome t h e  r e g u l a t o r y  i n e q u i t i t e s  which have  such  a 

d i r e c t  impact on t h e  r e t a i l  consumers .  

2. The F e d e r a l  Energy R e g u l a t o r y  Commission a p p r o v a l  o f  

a w h o l e s a l e  rate i n c r e a s e  t o  a Kentucky gas re tai ler  r e q u i r e s  

a p p r o v a l  by t h e  Commission of rates t h a t  w i l l  p e r m i t  t h e  Kentucky 

u t i l i t y  t o  a d j u s t  its cus tomer  charges t o  reflect  t h e  added 

p u r c h a s e  c o s t ,  or a l t e r n a t e l y  t h e  u t i l i t y  must absorb t h e  added 

cost. We are of t h e  o p i n i o n  that f a i l u r e  t o  allow t h i s  i n c r e a s e  

t o  be p a s s e d  t h r o u g h  t o  i t s  r e t a i l  consumers  on a t i m e l y  basis  

would be u n j u s t  t o  t h e  Company and would u l t i m a t e l y  r e s u l t  i n  

h i g h e r  rates to  t h e i r  consumers i n  any event .  

3. When t h e  FERC " a c c e p t s "  Transmission's filing, 

Transmiss ion  w i l l  b e g i n  c h a r g i n g  t h e  A p p l i c a n t  t h e  new rates. 

T h i s  o r d e r  canno t  be implemented u n t i l  c tnd .un le s s  t h i s  occurs.  

4 .  T h a t  t h e  A p p l i c a n t ' s  s u p p l i e r ,  T r a n s m i s s i o n ,  has  f i l e d  

w i t h  t h e  FERC fo r  i n c r e a s e d  rates t o  become e f f e c t i v e  March 1, 1980. 

5 .  T h a t  t h i s  i n c r e a s e  ref lects  T r a n s m i s s i o n ' s  rates as 

f i l e d  w i t h  FERC o n  J a n u a r y  30, 1980,  and t o  b e  e f f e c t i v e  March 1, 

1980. 

6 .  T h a t  t h e  Commission s h o u l d  a l l o w  t h e  A p p l i c a n t  t o  p l a c e  

i n t o  effect ,  s u b j e c t  t o  r e f u n d ,  t h e  rates set o u t  i n  Appendix "A" 

as soon as T r a n s m i s s j o n ' s  f i l i n g  is "accepted"  by FERC. 

7. T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  ra tes  unde r  t h e  

Purchased  Gas Adjustment  C l a u s e  approved by t h e  Commiss ion  i n  

Its Order In C a s e  No. 7273 dated A p r i l  23, 1979, is f a i r ,  j u s t  

and r e a s o n a b l e ,  i n  t h e  p u b l i c  i n t e r e s t  and s h o u l d  be e f f e c t i v e  

w i t h  gas s u p p l i e d  o n  and a f t e r  t h e  date  t h e  i n c r e a s e d  cost of 

wholesa l e  gas becomes e f f e c t i v e .  



I T  IS THEREFORE ORDERED t h a t  said Purchased  G a s  Adjustment  

sough t  by t h e  Applicant  and a d j u s t e d  as a f o r e s a i d  ment ioned  b e  

and t h e  same is hereby approved t o  be e f f e c t i v e  subject t o  refund, 

w i t h  g a s  s u p p l i e d  o n  and a f te r  t h e  d a t e  t h e  i n c r e a s e d  cost of whole- 

sale gas becomes e f f e c t i v e  ("acceptance" by FERC) as set o u t  i n  

Appendix "A" a t t a c h e d  h e r e t o  and made pa r t  hereof .  

I T  IS FURTHER ORDERED t h a t  Columbia Gas of Kentucky s h a l l  

m a i n t a i n  its records i n  such  manner as w i l l  e n a b l e  i t ,  or t h e  

Commission, or any of i t s  c u s t o m e r s  t o  d e t e r m i n e  the amount t o  

be r e funded  and t o  whom due i n  t h e  event  a r e f u n d  is o r d e r e d  

by t h e  Commission. 

I T  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by Applicant on Februa ry  8, 1980, c o n s t i t u t e s  f u l l  

compliance with t h e  Commission's Order i n  C a s e  No. 7273 and any 

other i n f o r m a t i o n  ordinarily r e q u i r e d  t o  be f i l e d  unde r  t h e  

Commission 's  R e g u l a t i o n s  is he reby  waived.  

I T  IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  da te  t h e  i n c r e a s e d  cost of w h o l e s a l e  g a s  becomes e f f e c t i v e ,  

A p p l i c a n t  s h a l l  f i l e  w i t h  t h i s  Commission its r e v i s e d  t a r i f f  s h e e t s  

s e t t i n g  o u t  t h e  rates approved h e r e i n .  

March, 1980. 

COMMISSION 

Done a t  F r a n k f o r t ,  Kentucky,  

ATTEST : 

S e c r e t a r y  



APPEND I X "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION I N  CASE NO. 7273-1 DATED MARCH 5 ,  1980 

The f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  f o r  t h e  

customers i n  t h e  area s e r v e d  by Columbia Gas of Kentucky, Inc .  

A l l  o t h e r  rates and charges n o t  s p e c i f i c a l l y  ment ioned  h e r e i n  

s h a l l  r ema in  t h e  same as t h o s e  i n  e f f e c t  u n d e r  a u t h o r i t y  of 

t h e  Commission p r i o r  t o  t h e  date  of t h i s  O r d e r .  

RATES : 

R a t e  Schedu le  G-1 

- R e s i d e n t  i a l  

F i r s t  1 MCF or less p e r  month 
Next 49 MCF p e r  month 
Next 50 MCF p e r  month 
Next 100 MCF p e r  month 
Next 800 MCF p e r  month 
Over 1,000 MCF p e r  month 

Commercial and  I n d u s t r i a l  

F i r s t  1 MCF or less p e r  month 
Next 49 MCF p e r  month 
Next 50 MCF per month 
Next 100 MCF p e r  month 
Next 800 MCF p e r  month 
Over 1,000 MCF p e r  month 

Rate Schedu le  AC-1: ( C a n c e l e d )  

R a t e  S c h e d u l e  FC-1 

Minimum Monthly Charge  

Minimum blonthly Charge  

Firm 

F i r s t  1,000 MCF p e r  month 
Over 1,000 MCF per month 

Curtailable 

A l l  Volume 

Rate Schedu le  FI-1  

Firm 

F i r s t  5 ,000  MCF p e r  month 
Over 5,000 MCF p e r  month 

I n t e r r u p t i b l e  

All V o l u m e  

- 

R a t e  Schedu le  FI-2 

Firm 

F i r s t  50,000 MCF p e r  month 
Over 50,000 MCF per month 

- 

Rate P e r  M.C.F. 

$4.679 
3.403 
3.353 
3.323 
3.293 
3.273 
4.68 

$4.904 
3.554 
3.504 
3.474 
3 .444  
3 .424  
4 . 9 0  

$3.355 
3.305 

$3.155 

$3.302 
3 .272  

$3.092 

$3.201 
3.131 

I n t e r r u p t i b l e  
A l l  V n l i i m o  $3.041 



R a t e  S c h e d u l e  IS-1 R a t e  Per M.C.F. 

A p r i l  t h r o u g h  November 

For  a l l  V o l u m e s  d e l i v e r e d  e a c h  month up  t o  and 
i n c l u d i n g  a v e r a g e  monthly W i n t e r  V o l u m e s  $3.501 

For  a l l  V o l u m e s  i n  e x c e s s  of t h e  a v e r a g e  month ly  
Winter  Volumes 

December t h r o u g h  March 

A l l  MCF 

R a t e  S c h e d u l e  IUS-1 

A l l  V o l u m e s  

$3.101 

$3.501 

$3.146 

The b a s e  rates for t h e  f u t u r e  a p p l i c a t i o n  o f  t h e  Purchased  
G a s  Adjustment  C l a u s e  are: 

Demand Commodity 
P e r  MCF Per MCF 

Columbia Gas T r a n s m i s s i o n  Corporation 

Zone 3. 

Schedule CDS $2.18 

Schedu le  W S  
Demand $0.72 
Winter  C o n t r a c t  Q u a n t i t y  2.15C 

Zone 3 

Schedu le  CDS $2.18 

Schedu le  WS 
Demand $0.72 
Winter Contract Quantity 2.15C 

A l l  Zones 

S c h e d u l e  SGES 

Columbia LNG Corporation 

LNG, A l l  Volumes 

240.88C 

249.87s 

22.29C 

$ 4.208 

. 


